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Directors’ Report (Quarter Ended September -2024)
Pace (Pakistan) Limited (“the Company” or “Pace”)
Economic Review and Outlook

Pakistan’s economy showed further signs of stability and progress in the positive direction
aided with the approval of the 37 month IMF EFF program approval in the period under review.
The fulfillment of all preconditions for the program were met mostly in the budget and partly
post budget, including multiple rollover loans and deposits from friendly countries. Along with
developments on the IMF front, inflows and roll-overs from friendly countries including China,
Saudi Arabia and UAE, and surpluses in current account of the balance of payments helped
Pakistan in increasing foreign exchange reserves to USD15.401 billion at end September
compared to USD13.996 billion at the end of June 2024. Effective measures to control
exchange rate along with larger inflows and lower deficits during the period aided the PKR to
appreciate by 0.19% vs the USD in the interbank market, decelerating inflation at 6.93% for
September 2024, the lowest since January 2021 compared to 12.6% in June 2024, allowed
the Monetary Policy Committee (MPC) of the central bank to reduce Policy Rate by 3% from
20.5% (June) to 17.5% in September. Expectations of interest rate in near future to reduce
further prevail as the twin deficits are well under control and inflation gather momentum. With
early success in majority of the areas of the IMF benchmarks, barring a few, Pakistan is
heading for a longer and larger positive consolidation and gradual growth as long as it
continues to meet the IMF benchmarks and acts timely to make adjustments in policies on any
hurdles along the way. As a result of the measures taken so far, inflationary pressures are
likely to remain subdued all though a tighter monetary policy is likely to prevail as is evident
by large the real positive rates in the months to come. Risks to the economy remain from any
sudden spike in energy prices given the wars in the Middle East and Central Asia, and any
local political volatility leading towards hurdles in meeting IMF agreed benchmarks. Fiscal
account is likely to see some easing with reduced expenditure on debt servicing due to decline
in interest rates, along with higher tax revenues, as FBR is striving to closely meet the
collection target, though additional taxation measures are likely to be brought in as Pakistan
moves forward. With external support of the IMF and other bilateral and multilateral partners,
particularly expected investment from the Saudi Arabia primarily in Reko Diq, Pakistan’s
foreign exchange reserves are likely to improve further going forward that may lead to a stable
external account and improvement in credit rating of the country towards end of first quarter
2025. Growth is likely to be slow albeit progressive and possibility of surprises above
expectations in the quarters to come, as interest rates continue to fall, while liquidity continues
to rise due to faster sterilization of dollars in the economy.

Company Performance and Financial Overview

The comparison of the financial results for the quarter ended 30" September 2024, with
previous financial period is as under:

Sep Sep

End End

2024 2023

Rupees in ‘000’

Sales 474,139 60,594
Cost of Sales (251,466) (12,589)
Gross Profit 222,672 48,005
Admin & Selling Expenses (39,731) (38,231)

Other Income 9,703 5,034



Exchange Gain/(loss) on foreign

currency convertible bond 11,009 (35,054)
Finance Cost (39,866) (36,276)
Other Operating expenses - -
Galn from change in FV of (991) (5.433)
investment property

Net profit/(loss) before tax 162,796 (61,955)
Net profit/(loss) after tax 156,870 (62,806)
Earnings/(Loss) per share (PKR) 0.56 (0.23)

During the period under review, the revenue of the Company amounted to Rs. 61,174 Million
as compared to Rs. 474,139 Million last year. Cost of Sales also increased from Rs251,466
Million last year to Rs. 12,589 Million current period. Administrative expenses were Rs 38,231
million against Rs 39,731 million. Other income of the company stands at PKR 9,703 Million
as compared to Rs. 5,034 million last year. There is an exchange gain during the current year
as well of Rs. 36,276 Million on Foreign Currency Convertible Loan due to appreciation of
Pak-Rupee against US Dollars. Finance costs during the period increased from Rs. (36,276)
million to Rs(39,866). million, due to change in KIBOR rate.

As a result of aforementioned factors, the profit for the period under consideration amounted
to Rs. (62,806) million as compared to loss of last period of Rs. 156,870 million, resulting in
Profit Per Share of Rs. 1.89 as compared to Loss per share of Rs. 6.02 last period.

Board of Directors

There is no change in the composition of the Board of Directors since last printed report of the
Company for the period ended 30 September 2024.

The Path Forward

Through the delivery of key development projects during the preceding financial year including
First Capital Tower and significant investment and share in pace Circle, we look forward to
onboarding significant operating cash flows by successfully converting non-income producing

assets to cash flowing operating assets.

Our unparalleled team has done an extraordinary job in a tough environment and we admire
their untiring efforts, dedication and commitment to the Company

For and on behalf of Board of directors

29 October 2024

Director Chief Executive Officer



&

(Paklstan) Lmuted

'g\z&

- A:dm&plembﬂ 2024

EQUITY AND LIABILITIES
Share capital and reserves

Authorised capial

Issued. subscribed and paid-up capital
Share premium

Revaluation Surplus
Accumulated loss

Nosi-crirrent luhilities

Long term finances - secured

Redeemable capital - secured (non-participatory)
Lease liability

Foreign currency convertible bonds - unsecured
Deferred liabilities

Current liabilities
Contract liability
Current maturity of long term liabilities

Creditors, accrued and other liabilities
Accrued finance cost

Contingencies and commitments

S :\(nw\";f

10

n

12

2,788.766

273265
47,037
(4.001.542)
(992.474)
149,792
55.086
204878
200,392 254348
5,754,251 5,765,448
752,564 763475
1,579,481 1,546,024
8,286,688 329,295
7,499.092 7,383,511

The annexed notes from | to 28 form an integral part of these unconsolidated financial statements.

—
o Witin

Chief Executive Officer
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Pace (Pakistan) Limited

Condensed Interim Unconsolidated Profit and Loss Account (Un-audited)

For the quarter ended 30 September 2024

Revenue
Cost of Revenue
Gross Profit

Administrative and selling exb_enses
Other income

Profit/ (Loss) from operations

Finance cost

Exchange Gain/ (Loss) on foreign currency convertible bonds
Loss from change in fair value of investment property

Profit / (Loss) before income tax and minimum taxes
Minimum Tax

Profit/(Loss) before income tax

Taxation

Profit/ (Loss) after Taxation

July to September
2024
Note - (Rupees in thousand) -
18 474,139
19 (251,466)
222,672
(39,731)
20 9,703
192,645
21
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ace (Pakistan) Limited :
" Condensed Interim Unconsolidated Statement of Comprehensive Income (Unaudited) it
' For the quarter ended 30 September 2024 L i
/ July to September
/ 2024 23 5Lt
Note - (Rupees in thousand) —- i
TR

£ &R
Loss for the year 156,870 (62,806)’( |

g 3

Other comprehensive income for the year % R
o

Items that will not be reclassified to statement of profit or loss:

Remeasurement of net defined benefit liability =
Revaluation Surplus on transfer -

Total comprehensive loss for the year i

The annexed notes from I to 28 form an integral part of these uncc
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Pace (Pakistan) Limited NG . m
Condensed Interim Unconsolidated mSﬁBonn of Q_mnmou In mAEQ )
For the quarter ended 30 September 2024 :
Capital reserve Revenue reserve
Issued, subscribed Share Revaluntlon Accumulated T
and paid-up capital premium gEsiuation Surpius loss atal
- (Rupees in thousand) —--
Balance as at 30 June 2023 . 2,788,766 273.265 47,037 (4,786,581) (1,677.513)
Total comprehensive loss for the year ended 30 June 2024
Loss after taxation = - 526,690
Other comprehensive income - - ol 1479
7 528,169
Balance as at 30 June 2024 (Audited) 273,265 (1,149,344)
Total comprehensive loss for the period end
Loss after taxation e [ ._,ﬂ..‘.w B L el 56,8 700 156,870
Other comprehensive income S e . M- il it Ao, _ -
. i o TSN % X Fasshr = ﬂ > w ° 1 °
Balance as at 30 September 2024 ( N ad.‘.uq — dis ?:.:..ﬂs (992,474) -
ve e - ‘
SHRSAEERR T e SR e

The annexed notes from I to 2 8

e F

Chief Financial Officer
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ace (Pakistan) Limited 4£$
Condensed Interim Unconsolidated Statement of Cash Flows (Un-audited) i 3

For the quarter ended 30 September 2024 " g
July to September

2024 12023
Note - (Rupees in thousand) —

Cash flows from operating activities

Cash generated/ (used in) operations 24 (11,782)
Taxes paid (1,472)
Net cash generated/ (used in) from operating activities (13,254)
Cash flow from investing activftles

Purchase of property, plant and equipment -

Income on bank deposits received
Net cash used in from investing activities

Cash flow from financing activities

Payments of lease liability
Net cash used in financing activities

Net increase/ (decrease) in cash and cash eqniyhlgnts
Cash and cash equivalents - at beginning of the pFriod iy
Cash and cash equivalents - at end of the quarter

: £ 3 T
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Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2024

ace (Pakistan) Limited

The Company and its operations

1.1 Pace (Pakistan) Limited ('the Company') is a public limited company incorporated in Pakistan under the mpealed
Companies Ordinance, 1984 (now the Companies Act, 2017) and is listed on Pakistan Stock Fxchange. The Company is
engaged to build, acquire, manage and sell condominiums, departmental stores, shopping plazas, super markets, utility
stores, housing societies, plot and other properties and to carry out commercial, industrial and other related activities in
and out of Pakistan. The registered office of the Company is situated at First Capital House, 96-B/1, Lower Ground
Floor, M.M. Alam Road, Gulberg-Ill, Lahore. Furthermore, the Company is managing the following plazas: e

Sr. No.  Business Unit Geographical Location i
1 Gulberg Plaza 124/E-1 Main Boulevard Gulberg 111, Lahore ‘ % :
2 Model Town Plaza 38, 38/A, 39 & 40, Block P, Model Town Link Road, Lahore &
3 Fortress Plaza Bridge Point Plaza, Fortress Stadium, Lahore Cantt, g
4 MM Alam Road Plaza 96-B-1, M.M Alam Road, Gulberg IlI, Lahore “
5 Gujranwala Plaza ; Mouza Dhola Zarri, Main GT Road Gujranwala g :
6 Gujrat Plaza Mouza Ado-Wal, G.T Road, Tehsil & District, Gujrat g
7 Pace Tower 27-H College Road Gulberg II Lahore 5 4

e

Going Concern Assumption

At the reporting date, current liabilities of the Company have exceed:
Rs. 6,089.12 million), and accumulated losses of the Company stan
million). Due to liquidity issues the Company has not been abl
repayment of principal and mark-up thereon in respect of its bo
slow due to unavailability of enough financial resources causing
indicate the existence of a material uncertainty related to events or
ability to continue as a going concern and, therefore, it ma;

normal course of business. : ;

Construction of Pace Tower has been
of 2024 and is actively engaged to ﬁnd bu

&

Further, company has also W
Pakistan. In addition,
shopping malls. The mar
inventories. The proce

obligations.

Accordingly,
adjustments
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Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2024 %

3 Basis of preparation

3.1

3.2

3.3

34

4.1

Separate financial statements

These unconsolidated financial statements are the separate financial statements of the Company in which lnvcstmcnts in
subsidiaries and associates are accounted for on the basis of direct equity interest rather than on the basis of r:p_orted
results and net assets of the investees. Consolidated financial statements of the Company are prepared separately:__

The Company has following investments: : 3
e Country of , i

Subsidigries incorporation  Shareholding
Pace Gujrat (Private) Limited Pakfslan IQO%
Pace Super Mall (Private) Limited Pakistan 56.79% 2
Pace Woodland (Private) Limited Pakistan 2% &
Pace Barka Properties Limited Pakistan 52% £
Pace Multiplierz (Private) Limited Pakistan 100% ’ :

L

o

The principal actwnty of all the subsidiaries is to acquire by purchase or otherwise land and plots and to sell or

lease, hire and manage buildings, shopping malls, super markets, utility stores, plazas, shopping arcades, deve!?p sell

rent out shopping malls, apartments, villas, commercial buildings, etc. and to carry on business of hospitality.

Statement of compliance

These unconsolidated financial statements have been prepared in
standards as applicable in Pakistan. The accounting and reporting st;

- International Financial Reporting Standards (IFRS)
(IASB) as notified under the Companies Act, 20

- Provisions of and directives issued under the

Where provisions of and directives issued under the Compan
directives issued under the Companies Act, 2017 have been

Basis of measurement

These unconsolidated fi nanclal statements have been
following:

- Investment property which is me'a’s
- Retirement benefits at presenfvaly\q,
Functional and presentation currency

These unconsolidated financial state
currency All amounts haveAbecnv

Scanned with
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ace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2024

» -;I‘a M '."_

R - 2=

IFRS 18 - Presentation and Disclosures in Financial Statements January 1, 2027

IFRS 17 Insurance Contracts January 1, 2023 :

(Notified by SECP for the period commencing from 1st January 2026)

The Company is in the process of assessing the impact of these Standards, amendments and interpretations to the
published standards on the financial statements of the Company.

S Use of estimates and judgments

The preparation of condensed interim financial statements in conformity with a
management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under circumstances, and the results of which form the basis for making jll-ﬂglnent"‘
about carrying value of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these

pproved accounting standards requires

estimates. _ ‘
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are reoogzlzed in

the period in which estimates are revised if the revision affects only that period, or in the period of the revision and:ﬁlmre :
periods if the revision affects both current and future periods. = o

6  Significant accounting policies

The significant accounting policies adopted in the preparation of these ¢
presented in latest annual audit. These policies have been consistently applied

7  Share capital and reserves
7.1 Authorised capital
Ordinary shares of Rs. 10 each

Issued, subscribed and paid-up
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ace (Pakistan) Limited 248 Y |
Notes to the Condensed Interim Unconsolidated Financial Statements g ‘;
For the quarter ended 30 September 2024 § ‘ i
Un-Audited Audited . !
30 September 30 June AU

2024 2024

--- (Rupees in thousand) —

7.3 Share premium
273,265 273,265 -

Share premium reserve

This reserve can only be utilized by the Company for the purpose specified in Section 81 (2) of the Companies Act,

2017. i X
2024 2024
- (Rupees in thousand) -—

8 Long term finances - secured

PAIR Investment Company Limited ‘ 58,695
ey S (58,695)

Less: Current maturity presented under current liabilities
Non Current portion

i Scanned with !
i & CamScanner’|
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ace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2024

B s o S
R

Un-Aundited Audited :
30 Sentember 30 June
2024 2024

=== (Rupees in thousand) &+
9  Redeemable capital - secured (non-participatory)

Term finance certificates 805,118 815,691 -

Settlement during the year - (10,573)
805,118 805,118

Less: Current maturity presented under current liabilities (805,118) (805,118)

Non Current portion

- -

10 Foreign currency convertible bonds - unsecured

Opening balance . 4,878,519 5,032,036
Mark-up accrued during the year g B

1878519 5.032.036

Exchange loss/ (gain) for the year (11.009) . ’(153,517‘):';‘
4,867,510 4878519
Less: Current portion shown under current liabilities __ (4.867,510) (4.878.519)

Non Current portion

10.1 On 27 December 2007, BNY Corporate Trustee Services Li
registered office at One Canada Square, London E14 5AL ai
Company issue 25,000 convertible bonds of USD 1, 00
currency convertible bonds (FCCB) were listed on thg,

any time followmg the issue date till the matunfy ¢
30 June 2022, USD 13 million bonds have bee:
remaining USD 12 million bonds alox___lg w1th~

1§

As the fair value calculated ‘fop’-fﬁle 8
consequently the bonds have been car

This represents exchange |
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ace (Pakistan) Limited
Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2024

Unaudited Audited {;: :
Septembor 30, June 30, ¥4
2024 2024
— (Itupees in thousand) —
11 Creditors, accrued and other liabilities gt 1
Trade creditors 120,551 137,920
Provisions and accrued liabilities 378,671 386,466
Payable to statutory bodies 61,176 61,158
Security deposits 15,333 14,516
Rentals against investment property received in advance 39,530 37,800 1
Retention money 5,461 5461
Payable to contractors 2,503 T E g
Others 129.339 120,154
752.564

12 Contingencies and commitments
12.1  Contingencies

12.1.1  On 10 October 2017, the Company filed a petition against T
Rental Tribunal at Lahore on the grounds that the tenant has
agreement including failure to pay rent and denial of the 1
is Rs. 66.60 million.

The petition is pending for hearing. As per legal advisors
defend the Company's claim, however no asset has

12.1.2 On 29 November 2012, Shaheen Insurance Compx
(on behalf of First Capital Group) entered into :
reverse repo transaction amounting to Rs. 99.89 m
Rs. 88.86 million from First Capital Group shall be
Equities Limited to Shaheen Insurance Company
is Rs. 57.96 million pertaining to Pace (Paki
Limited will be allowed to sell the share after t
First Capital Group. Further, First Capital
are not saleable in open market. The
restriction of holding perio.d*of two y

On 24 April 2015, Shaheer
Honorable Senior Civil Ca
Rs. 57.96 million. A

763,475

£ S N SRR R TR R e
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ce (Pakistan) Limited
otes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 Seprember 2024

12.2.2 CorPorate guarantee on behalf of Pace Barka Properties Limited, a related party, in favor of The Bank of
Punjab, amounting 10 Nil (2024: Nil) as per the approval of sharelolders throuah the special resolution dated 29

July 2006.
Unaudited Audited
Septemer 30, June 30,
2024 2024
Note --- (Rupees in thousand) ---
13 Property, plant and equipment
Operating fixed assets 13.1 369,048 373,436
Capital work in progress : 58,847 58,847
Right-of-use assets 13.2 94,442 95,635
522,337 527918

¢ Scanned with !
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(Pakistan) Limited
to the Condensed Interim Unconsolidated Financial Statements
the guarter ended 30 September 2024
13.1  Operating fixed assets
Freehold land * Leasehold land *~ Buildings on Buildings on Plant and . s
frechold land leasehold land machinery Electrical equip Computers Vehicles Total
Net carrying value basis (Rupees in th
Period ended 30 September 2024
Opening net book value 185,152
Additions (a1 cost) - :Nlduﬂ AEE %317 15003 1768 10 13an 373,436
Dispoite - - - - d &
Trans i - =
Depreciue > & N = 2 -
(T :..u:__ (229) (1.983) (42) (44 ®) (671) (1348)
Closing net book value 155122 1419 ——— —- —
8919 77334 1.626 TR MEs % Vs =
Gross carrying value basis L L
Period ended 30 September 2024 A .
&
Cost _ 155,152 221,948 78,79 195,953 12,060 1301 0280 @m s
Accumulated depreciation - (104,591) (68,3 (110.557) (10,240) 9.757) (10.137) (51.625) . (36833
Accumulated impairment = (11,305) § i 3 Jﬁ g—w 4 § Bﬂw
Net baok value 15515 s 78003 (7 T T R S Sl e [TATE ER]
Depreciation % per annum 0% 0% b e __10% 10% e 10% 33% 20%
Net carrying value basis
Year ended 30 June 2024 .
Opening net book value 155,152 1,853 1,964 151 16,778 380,939
Additions (at cost) - c = 1123
Disposals = -
Transfers 3 E o 3
Depreciation charge (185) (199) . 60 (3.356) (18,626)
Impairment charge { - = : 3 : <
Closii ot boak valos 155,152~ “apnn —uaa 3 1,768 101 13,422 373 436
Gross carrying value basis
As at June 2024
st 12,060 11,801 10.280 67,732 753,722
o
g (10,198) (9.713) (10,129) (50,954) (360,870)
Accumulated nnxdns.oa ®) (124) (0) - (11.912)
Accumulated impairment ’
; 1.853 1,964 151 16,778 380,939
Vet book value 16076
10% 10% 10% 33% 20%
depreciation % per annum

' Freehold land represents the uncovered area f

* Leasehold land represents a piece of land

and Woodland Project which is not saleable in the ordinary course of business.

_wﬁ?ggiggigmoikggog._.vnnoagﬁn:-&:dv&?-?ﬂl!oono..f&o:
bidding, payment was made by PBPL but the Ministry of Defence refused 10 transfer the said piece of land in the name of PBPL as it was not
transfer of legal ownership, the Company has entered into an agreement with PBPL, whereby the possession of the land and its beneficial


https://v3.camscanner.com/user/download

Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements )
For the quarter ended 30 September 2024

>
i
o e R

Accumulated depreciation
Balance as at 01 July 54

Depreciation charze during the year
Balance as at 30 September ‘

Un-Audited Auditéi bfi ~ 'i

30 September 30 JlllII:G s ; A

2024 2024

, - (Rupees in thousand)f—-' 1

13.2  Right-of-use assets 1 -4 3
Land % | it |
Cost & j
Balance as at 01 July 119,496 119,496
Additions / (deletions) during the year = SR |
Balance as at 30 September 119,496 119,496 -
Accumulated depreciation %\ '
Balance as at 01 July (23,861) (l;9,09!) 4
Depreciation charge during the year (1,193) (4,770)
Balance as at 30 September (25,054) (23.861)
Closing net book value 94,442 95.635
Rate of depreciation 4% 4%
7 :

. &

Electrical equipment %5 s
Cost . I 1‘"' }
Balance as at 01 July DA S 1
Additions / (deletions) during the year: o
Balance as at 30 September : ;{
&

2 .|

Closing net book value

Rate of depreciation

¢ Scanned with !
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Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2024

14 Long term advances and deposits

These are in the ordinary course of business and are interest free advances and deposits.

15 Stock-in-trade
Unaudited Audited
September 30, June 30,
HUHHHHHEHIIHUSRY  BERBHER R
--= (Rupees in thousand) ---

Land not under development ) 21,600 21.600
Land purchased for resale : 572,940 387.440
Work in progress '

- Pace Tower ! | 616,648 651.5800

- Pace Circle : d 3 - -
Completed units - shops ' ; 149,216 152677
: ‘ 1,360,404 1213917

Stores inventory § S 4 = k
b g 1,360,404 1213.917

16 Trade debts

Secured
Considered good

Unsecured

Less: Impairment allowance

17 Cash and bank balances
Cash in hand

Cash at banks
- Current accounts
- Saving accounts

17.1

17.2
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ace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2024 '

v

Un-Audited : Es‘ :
30 September 30 Septem'ber‘; &t .
2024 20237 8§
Note - (Rupees in thousand) =~ =
19 Cost of revenue '
Shops and commercial buildings sold
- at percentage of completion basis 225,575 -
- at completion of project basis - ’
Stores operating expenses : 25,891 12,589
251,466 12,589

¢ Scanned with !
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ace (Pakistan) Limited i
Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2024 '

Un-Audited
30 September 30 September
2024 2023
Note --- (Rupees in thousand) ---

21 Finance cost

Interest and mark-up on:
- Long term finances - secured
- Foreign currency convertible bonds - unsecured

- Redeemable capital - secured (non-participatory) 30,650 25,634
- Notional interest on lease liability 5

2,807 4,277

6,294 6,316
39,751 36,227
Bank charges and processing fee A 116 49 .
39,866 36,276

22 Minimum Tax B o 3 e

Minimum Tax

22.1  This represents minimum taxes paid under section 11
representing levy in terms of requirements of IFRIC 2!
23 Taxation

Income Tax
- Current Year

¢ Scanned with !
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pace (Pakistan) L1m1ted

Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2024 .
July to epter
2024

Note
24 Cash generated/ (used m) from operations
Loss before tax

Adjustment for: : ! : " § L
Exchange (gain)/ loss on foreign currency convertible bonds ‘
Provision for gratuity and leave encashment
Depreciation on owned assets ;
Depreciation on right-bf-use assets i
Amortisation on intangible assets Tgl R £
Changes in fair valueiof investment property Fhah \1[: :

Finance costs K U S SRR
Mark-up income
Other non cash items

(Loss) / Gain before working capital chinges
B g ot 8 N
Effect on cash flow due to working capital changes:
(Increase)/ Decrease in stock-in-trade X
(Increase)/ Decrease in trade debts ; ;
(Increase)/ Decrease in advanees, depo;v',_ and ot
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pace (Pakistan) Limited
Notes to the Condensed Interim Unconsoli inanci
For the quarter ended 30 Septempey 2024 s e Shletl

26 Financial instruments

The Company has exposurc to the following risks from its use of financial instruments:
- Credit risk

- Liquidity risk
- Market risk

The Company's overall risk mana

gement policy focuses on the unpred:ctablhty of financial markets and sedcs to
adverse effects on the Company's financial performance.

' y 3y ¢ )
Risk management framework 1 &3 & &
' 1 ""- )

responsibility for the establishment and oversight of the Company'l ris
framework. The Company’s risk management policies are established to identify and analyse the risks faced by the
appropriate risk limits and-controls and to monitor risks and adherence to limits. Risk management pollcimﬁtld
regularly to reflect chang&gm market conditions and, the Company’ s mqug% The

standards and procedures, axms to maintain a dlsclplmed and constructive control envimmnem
roles and obligations. :

B o g T

The Company’s board of directors has overall

N

Vel - T oo NN

The Company audit committee oversees how management monitors comgll
procedurcs and rcvnews the adequacy of the rlsk nmnagemen;

26.1 Credit risk

Credit risk is the risk.of financial loss to the C Company
contractual obligations, and arises principall 0
As part of these procegsm the financial vmbl
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Jnotes 0 the Condensed Interim Unconsolidated Financial Statements 2k
for the quarter ended 30 September 2024 e B

26.4

26.5

26.6

26,7

Currency risk

-

Currency risk is the risk that fair values or future cash flows of a financial instrument will fluctuate because of changes in
exchange rates. Cu;rency risk arises from sales, purchases and resulting balances that are denominated in a currency omci' an

functional currency. The Company is not exposed to foreign currency risk as at the reporting date. g = g P
The Company is exposed to currency risk arising from primarily with respect to the United States Dollar(USD)
Company's foreign exchange risk exposure is restricted to forei ( n)
currency risk was as follows:

Following is the Company’s exposure to currency risk:

Foreign Currency Qo_nvertible Bonds - USD

) 1fed . 3 . 2
Interest rate risk 1° ¢/ il SRR E e Blng g
dit

=

Interest rate risk is the risk that the value of a financial instrument will fluctuate bex
effective interest / mark-up rates for interest / mark-up bearing financial ins
financial statements. The Company's interest / mark-up bearing finan

440 g ! s itk

Rpean wy v DIBS IR jod T 5
e %9 AR G pdaa L A B RS, (N E TV

Non-derivative financial - instruments

Fixed rate instruments

Long term finances - secured . i
Foreign currency convertible bonds -~ . =+
Lease liability ' '

Cash at bank Eimg ' 5
Variable rate instruments -
Redeemable capital - secured

e,
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Pace (Pakistan) Limited
: Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2024
Un-Audited Audited
30 September 30 Jupe

2024 2024
— (Rupees In thousand) —
Total liabilities 8,491,565 8,532,855
Less: cash and cash equivalents (19,533) (32,410)
Net debt 8,472,032 8,500,445
Total equity (992,474) _ (1.149,344)
Net debt to equity ratio (8.54) - (7.40)

27 Date of authorization for issue

These unconsolidated fi nanclal statcmcms were authorized for issue on P / e "2-02-"] by the Board of Directors of the
Company.

28 Corresponding figures

Corresponding figures have been rearranged and reclassified, wherever necessary, for better presentation and disclosure,

Chiefl Executive Olﬂcer . Dlnc&
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- Pace (Pakistan) Limited
Condensed Interim Consolidated Statement of Financial Position. - .

As ot 301k Septembet 2024
; mianne Un-audited Audited : : Un-andited Audited
September 30, June 30, Seplember 3o, June 30,
2024 2024 2024 2024
EQUITY AND LIABILITIES Nole — (Rupees in thousand) — ASSETS Note ~-(Rupeesin thousand) —
Share capital and reverves Now-current aveety
Authorised capital 7 6,000,000 6,000,000 Property, plant and equipment 13 5,222,427
Intangible assets 12,386
Issued, subscribed and paid-up capital 7 2,788,766 2,788,766 Investment property 2,688,097
Share premium 7 273,265 273,265 Lease Receivable 113,890
Revaluation Surplus 2,037 47,037 Goodwill 130
Accumulated loss (3,258,027) (3,397.058) Long term advances and deposils 14 16.113
(148,959) (283,990) 8,033,043
Non-controlling interests 3,051,301 3,071.290
2,902,342 2,787,300 Current avsets
Stock-in-trade 15 3,164,149 3,167,556
Non-current liahilitles Trade debis 1,422,290 1,312,832
Advances, deposits, prepayments and other reccivables 100,316 128,928
Long term finances - secured 8 - - Contract Assets 389,829 389,829
Redeemable capital - secured (non-participatory) 2 - - Lease Receivable 6,336 6,336
Lease liability 149,581 149,660 Income tax refundable - net 22,024 20,444
Foreign currency convertible bonds - unsecured 10 - - Cash and bank balances 22,722 35,792
Deflerred liabilities 98,826 97,640 5,127,668 5,062,717
Financial Liabilities 703,370 702,374
Consideration payable to customers 30,983 30,983
Deferred Taxation 31,030 31,030 Investmeni properties classified
1,013,790 1,011,687 as held for sale H 442,450 442,490
Current liabilities 5,570,158 5,505,207
Contract liability 717,33 764,954
Current maturity of long term habilitics 5,899,601 5,910,798
Creditors, accrued and other liabilities E n 1,025,108 1,073,923
Provision for oncrous contracls 287,247 287247
Accrued finance cost 1,585,798 1,552,341
9,514,986 9,589,263
Down paymeni against sale of investment properties
classified as held for sale 170,000 170,000
9,684,986 9,759,263
Contingencles and commitments 12
13,601,119 13,558,250 13,601,119 13,558,250
The annexed notes from | to 23 form an integral part of these consolidated financial

Chiel Executive Officer Chief Financial Officer



v Pace (Pakistan) Limited
Condensed Interim Consolidated Profit and Loss Account (Un-audited)

&“or the quarter ended 30 September 2024
July to September

2024 2023
Note --- (Rupees in thousand) —
Revenue 476,390 60,594
Cost of Revenue (261,586) (12,589)
Gross Profit 214,804 48,005
Administrative and selling expenses (59,166) (38,231)
Other income 10,620 5,034
Other expenses - -
Profit/ (Loss) from operations 166,258 14,809
Finance cost (55,307) (36,276)
Share of profit/ (loss) from associate - (8,295)
Exchange (loss)/ gain on foreign currency convertible bonds 10.2 11,009 (35,054)
Loss from change in fair value of investment property (991) (5,433)
Profit / (Loss) before income tax and minimum taxes 120,969 (70,250)
Minimum Tax 16 (5,927) (852)
Profit/(Loss) before income tax 115,042 (71,101)
Taxation 17 z ¥
Profit/ (Loss) after Taxation 115,042 (71,101)
Attributable to:
Owners of the Parent Company 135,032 (71,101)
Non-controlling interests (19,989) .
115,042 (71,101)
Loss per share - basic and diluted 18 0.41 (0.25)

The annexed notes from 1 to 23 form an integral part of these consolidated financial statements.

ahotl @ =

Chiel Executive Officer Director \ Chief Financial Ollicer




* Pace (Pakistan) Limited
‘Condensed Interim Consolidated Statement of Comprehensive Income (Un-audited)

For the quarter ended 30 September 2024
July to September

2024 2023
Note --= (Rupees in thousand) —
Profit/(Loss) for the year 115,042 (71,101)
Other comprehensive income for the year
Ttems that will not be reclassified to statement of profit or loss:
Remeasurement of net defined benefit liability - .
Revaluation Surplus on transfer - 2
Total comprehensive Income/(loss) for the year 115,042 (71,101)
Attributable to:
Owners of the Parent Company 135,032 (71,101)
Non-controlling interests (19,989) -
115,042 (71,101)

The annexed notes from 1 to 23 form an integral part of these consolidated financial statements.

~
CAM\,M
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Pace (Pakistan) Limited
Consolidated Statement of Changes In Equity
For the quarter ended 30 September 2024

Capital reserve Revenue reserve
Issued, Total equity Nene
’uh“r.lb'd e Revaluation Surplus R Tan o of S Siiiute e 4 controlling Total Equity
and paid-up premiunm associates loss owners of the faterests
capital Parent Company )
== (Rupees in thousand) —
Balance as at 30 June 2023 2,788,766 273,265 47,037 14,042 (4,387,349) (1,264,239) 87,030 (1,177,210)
Non-controlling Interests at initial acquisition 2,959,104 2,959,104
Reclassified lo Revenue reserve (14,042) 14,042
Total comprehensive income for the year ended 30 June 2024
Profit/ (Loss) after taxation - - - . - 980,890 980,890 27,097 1,007,987
Other comprehensive income - - - - (641) (641) (1.941) (2,582)
- - - - 980,249 980,249 25,156 1,005,405 -
Balance as at 30 June 2024 (Audited) 2,788,766 273,265 47,037 - (3.393,058) (283,990) 3.071.290 2,787,300
Total comprehensive incomes for the period ended 30 September 2024
Profit/ (Loss) afier taxation - - - - 135,032 135,032 (19,989) 115,042
Other comprehensive income - = - - - - - -
- - - - 135,032 135,032 (19,989) 115,042 -
Balance as at 30 September 2024 (Un-audited) 2,788,766 273,265 i 47,037 ‘ - ©(3.258,027). (148,959) 3.051301 2,902,343

The annexed notes from | o 23 form an integral part of these consolidated financial s

C__“\_&-m\h-.c:j?w

Chief Executive Officer Dil'“l* = Chief Financial Officer




Pace (Pakistan) Limited

‘Condensed Interim Consolidated Statement of Cash Flows (Un-audited)
“For the quarter ended 30 September 2024

July to September

2024 2023
Note --- (Rupees in thousand) —

Cash flows from operating activities
Cash generated/ (used in) operations 19 6,698 13,035
Finance costs paid (15,440) = "Jr s
Taxes paid (1,778) (5,269) . =t -
Net cash generated/ (used in) from operating activities (10,520) 7,766 ._I
Cash flow from investing activities
Purchase of property, plant and equipment (306) 2
Income on bank deposits received 376 61
Net cash used in from investing activities (3,546) 61
Cash flow from financing activities
Receipts under financing arrangements 996 -
Payments of lease liability - (6,661)-
Net cash used in financing activities 996 (6,661) -
Net increase/ (decrease) in cash and cash equivalents (13,069) 1,166
Cash and cash equivalents - at beginning of the period 35,792 ' 19,656
Cash and cash equivalents - at end of the quarter 22,722 20,822

The annexed notes from 1 to 23 form an integral part of these consolidated financial statements.

Chiel Executive Officer Direder Chiefl Financial Officer



Pace (Pakistan) Limited
Notes to the Condensed Interim Consolidated Financial Statements
For the quarter ended 30 September 2024

The Group and its operations

2024 2023
(Direct holding percentage)

The Group comprises of :

Parent Company

Pace (Pakistan) Limited

1.1

Subsidiary Companies

Pace Gujrat (Private) Limited

Pace SuperMall (Private) Limited
Pace Woodland (Private) Limited
Pace Barka Properties Limited
Pace Multiplierz ( Private Limited)

100% 100%
56.79% 56.79%
52% 52%
52.21% 0%

100% 0%

Associate Company

Pace Barka Properties Limited ‘ 0.00%

1.1

1.2

1.3

1.4

1.5

24.86%

Pace (Pakistan) Limited (‘the Parent Company') is a public limited company incorporated in Pakistan under the repealed
Companies Ordinance, 1984 (now the Companies Act, 2017) and is listed on Pakistan Stock Exchange. The Company is
engaged to build, acquire, manage and sell condominiums, departmental stores, shopping plazas, super markets, utility
stores, housing societies, plot and other properties and to carry out commercial, industrial and other related activities in
and out of Pakistan. The registered office of the Company is situated at First Capital House, 96-B/1, Lower Ground
Floor, M.M. Alam Road, Gulberg-IlI, Lahore. Furthermore, the Company is managing the following plazas:

Sr.No.  Business Unit Geographical Location

Gulberg Plaza 124/E-1 Main Boulevard Gulberg 11, Lahore

Model Town Plaza 38, 38/A, 39 & 40, Block P, Model Town Link Road, Lahore
Fortress Plaza Bridge Point Plaza, Fortress Stadium, Lahore Cantt,

MM Alam Road Plaza 96-B-1, M.M Alam Road, Gulberg 111, Lahore

Gujranwala Plaza Mouza Dhola Zarri, Main GT Road Gujranwala

Gujrat Plaza Mouza Ado-Wal, G.T Road, Tehsil & District, Gujrat

Pace Tower ) 27-H College Road Gulberg Il Lahore

N Oy s W N -

Pace Supermall (Private) Limited
Pace Supermall (Private) Limited (a subsidiary company) was incorporated on 27 March 2003 as a private limited
company under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017). The registered office of the
Company is situated at 124 E-1, Gulberg I11, Lahore. The principal activity of the Company is to acquire by purchase or
otherwise land and plots and to sell or construct, lease, hire and manage buildings, shopping malls, super markets, utility
stores, plazas, shopping arcades etc.

Pace Woodlands (Private) Limited
Pace Woodlands (Private) Limited (a subsidiary company) was incorporated in Pakistan on 27 July 2004 as a private
limited company under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017). The registered office
of the Company is situated at 124 E-1, Gulberg 111, Lahore. The principal activity of the Company is to acquire by
purchase or otherwise land and plots and to sell or construct, lease, hire and manage buildings, supper markets, utility
stores, plazas, shopping arcades etc.

Pace Gujrat (Private) Limited

Pace Guijrat (Private) Limited (the Company) was incorporated on July 8, 2005 as private Limited Company under the
Companies Ordinance, 1984 (repealed with the enactment of the Companies Act, 2007 on May 30, 2017. The registered
office of the Company is situated at Pace Plaza Fortress Stadium Lahore. The principal activity of the Company is to
acquire by purchase or otherwise€ land and plots and to sell or consult, lease, hire and manage buildings, shopping mall,
super market, utility stores, plazas, shopping arcades etc,

Pace Barka Properties Limited



Pace (Pakistan) Limited

Notes to the Condensed Interim Consolidated Financial Statements
.For the quarter ended 30 September 2024

Pace Barka Properties Limited (the 'Company') was incorporated in Pakistan on November 22, 2005 as a public
company limited by shares under the repealed Companics Ordinance, 1984 (now, the Companies Act, 2017). The
registered office of the Company is situated at First Capital House 96-B/1, M.M. Alam Road, Gulberg I1I, Lahore. The
principal activity of the Company is (o acquire, construct, develop, sell, rent out and manage shopplng malls,
apartments, villas and commercial buildings and to carry on the business of hospitality. The name of the Company's real
estate project is Pace Circle, situated at Amjad Chaudhry Road, Lahore Cantonment.

1.6 Pace Multiplierz ( Private Limited)
Pace Multiplierz Private limited (the company) was incorporated on June 22, 2016 as Private Limited Company under
the Companies Ordinance,1984 (Repealed with the enactment of the Companies Act, 2007 on May 30, 2017) . The
registered office of the Company is situated at Pace Plaza MM Alam Lahore. The principal activity-of the Company is
to acquire by purchase or otherwise land and plots and to sell or construct, lease, hire and manage buildings, shopping
malls, super markets, utility stores, plazas, shopping arcades.

2 Going Concern Assumption

At the reporting date, current liabilities of the Company have exceeded its current assets by Rs. 4,387.32 million (June 30, 2024:
Rs. 4,526.547 million), and accumulated losses of the Company stand at Rs. 3,258.03 million (June 30, 2023: Rs. 3,393.058
million). Due to liquidity issues the Company has not been able to meet various obligations towards its lenders, including
repayment of principal and mark-up thereon in respect of its borrowings. The construction activity on the project has also been
slow due to unavailability of enough financial resources causing a delay in the completion of Pace Tower, total estimated cost of
completion of Pace Tower is Rs. 272 million. These conditions indicate the existence of a material uncertainty related to events
or conditions that may cast significant doubts on the Company’s ability to continue as a going concern and, therefore, it may be
unable to realize it assets and discharge its liabilities in the normal course of business.

The management has prepared an assessment which covers at least twelve months from the reporting date and believes that the
following measures, if implemented effectively, will generate sufficient financial resources for the continuing operations:

Construction of Pace Tower has also been started and management is confident that it will complete Pace Tower Project by the
end of 2024 and is actively engaged to find buyers for the sale of remaining [loors/ apartments in Pace Tower. Management is
also taking necessary steps for the sale of its inventory in Pace Circle.

Further, company is about to start sale of its Shadman project through zameen.com, one of the leading real estate sale agency of
Pakistan. In addition, company has saleable inventory in the form of Islamabad plots, the palm and various shops in pace
shopping malls. The management is expected to generate Rs. 3,322/- million over the period of three years from sale of these
inventories, The proceeds from these sales will help to improve the operating cash flows of the Company and to settle its
obligations.

Accordingly, these condensed interim financial statements have been prepared on a going concern basis and do not include any
adjustments relating to the realization of assets and liquidation/ settlement of any liabilities that might be necessary should the
Company be unable to continue as a going concern.




Pace (Pakistan) Limited
Notes to the Condensed Interim Consolidated Financial Statements
«[For the quarter ended 30 September 2024

3

Basis of preparation

3.1

3.2

33

34

Consolidated financial statements
These consolidated financial statements comprise the financial statements of the Parent Company and its subsidiary
companies as at 30 September 2024,

Statement of compliance

These consolidated financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of;

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions of and
directives issued under the Companies Act, 2017 have been followed.
Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention except for the
following:

- Investment property which is measured at fair value; and
- Retirement benefits at present value.
Functional and presentation currency

These consolidated financial statements are presented in Pakistani Rupees ("Rs.") which is the Company's functional
currency. All amounts have been rounded off to the nearest thousand, unless otherwise stated.

Standards, interpretations and amendments to published approved International Financial Reporting Standards that are
not yet effective

4.1

Standards, amendments and interpretations to the published standards that may be relevant but not yet effective
and not early adopted by the Company

The following new standards, amendments to published standards and interpretations would be effective from the dates

mentioned below against the respective standard or interpretation,
Effective Date

Standard or Interpretation (Annual periods beginning
: - on or after)

IAS 21 - Lack of Exchangeability (Amendments to [AS 21) January 1, 2025

IFRS 9 and IFRS 7 - Amendments to the Classification and Measurement of January 1, 2026

Financial Instruments (Amendments to IFRS 9 and IFRS 7)
IFRS 19 - Subsidiaries without Public Accountability January 1, 2027



Pace (Pakistan) Limited

Notes to the Condensed Interim Consolidated Financial Statements
« FFor the quarter ended 30 September 2024

IFRS 18 - Presentation and Disclosures in Financial Statements January 1, 2027
IFRS 17 Insurance Contracts January 1, 2023
(Notified by SECP for the period commencing from Ist January 2026)

The Group is in the process of assessing the impact of these Standards, amendments and interpretations to the published
standards on the financial statements of the Company.

5  Use of estimates and judgments

The preparation of condensed interim financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets,

liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other

factors that are believed to be reasonable under circumstances, and the results of which form the basis for making judgment

about carrying value of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the period in which estimates are revised if the revision affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

6 Significant accounting policies

The significant accounting policies adopted in the preparation of these condensed interim financial statements are same as -
presented in latest annual audit. These policies have been consistently applied to all the ycars presented, unless otherwise stated.

Un-Audited Audited Un-Audited Audited
30 September 30 June 30 September 30 June
2024 2024 2024 2024
—- (Rupees in thousand) --- --- (Number of Shares) ---
7 Share capital and reserves
7.1 Authorised capital
Ordinary shares of Rs. 10 each 6,000.000 6,000,000 600,000,000 600,000,000
7.2 Issued, subscribed and paid-up capital
Ordinary shares of Rs. 10 each
fully paid in cash 2,017,045 2,017,045 201,704,516 201,704,516

Ordinary shares of Rs. 10 each
issued as bonus shares 771,721 771,721 77,172,088 _ 77,172,088
2.788.7G6 2,788.766 278,876,604 278,876,604
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Pace (Pakistan) Limited

Notes to the Condensed Interim Consolidated Financial Statements
*[For the quarter ended 30 September 2024

Un-Audited Audited \
30 September 30 June .
2024 2024 ki
—- (Rupees in thousand) — - .. ",
Ve
73 Share premium SR |
Share premium reserve 273,265 273,265
Share premium reserve 273,265 273,265 %
This reserve can only be utilized by the Company for the purpose specified in Section 81 (2) of the Companies Act, * i<}
2017. &
2024 2024
== (Rupees in thousand) -~
8 Long term finances - secured
PAIR Investment Company Limited 58,695 . 66,860 7
Less: Current maturity presented under current liabilities (58,695) (66,860) -

Non Current portion




Pace (Pakistan) Limited

Notes to the Condensed Interim Consolidated Financial Statements

*For the quarter ended 30 September 2024

10

Redeemable capital - secured (non-participatory)

Term finance certificates
Settlement during the ycar

Less: Current maturity presented under current liabilities
Non Current portion

Foreign currency convertible bonds - unsecured
Opening balance
Mark-up accrued during the year

Exchange loss/ (gain) for the year

Less: Current portion shown under current liabilities
Non Current portion

Un-Audited
30 September

2024

Audited
30 June

2024

--- (Rupees in thousand) —--

805,118 815,691
g (10,573)
805,118 805,118
(805,118) (805,118)
4,878,519 5,032,036
4,878,519 5,032,036
(11,009) (153,517)
4,867,510 4,378,519
(4.867,510) (4.878,519)




Pace (Pakistan) Limited

_Notes to the Condensed Interim Consolidated Financial Statements
- For the quarter ended 30 Septentber 2024

Unaudited Audited
Septembher 30, June 30,
2024 2024

-== (Rupees in thousand) —

11 Creditors, accrued and other liabilitics

12

Trade creditors 142,900 197,472
Provisions and accrued liabilities 438,683 414,773
Payable to statutory bodies 169,808 190,954
Advance against sale of investment property - 292
Security deposits 19,653 18,836
Rentals against investment property received in advance 39,530 37,800
Retention money 10,742 10,742
Token Money 1,152 157
Payable to contractors 2,503 -
Others 200,137 202,897
1,025,108 1,073,923

Contingencies and commitments

12.1
12.1.1

12.1.2

12.1.3

12.1.4

Contingencies

On 10 October 2017, the Company filed a petition against Damas (the tenant at the M.M Alam Plaza) in the
Rental Tribunal at Lahore on the grounds that the tenant has violated the terms and conditions of the lease
agreement including failure to pay rent and denial of the right to entry into the premises. The amount of claim
is Rs. 66.60 million.

The petition is pending for hearing. As per legal advisors of the Company, there are reasonable grounds to
defend the Company's claim, however no asset has been booked in the financial statements,

On 29 November 2012, Shaheen Insurance Company Limited and First Capital Securities Corporation Limited
(on behalf of First Capital Group) entered into an agreement whereby, it was agrecd that liability pertaining to
reverse repo transaction amounting to Rs. 99.89 million along with insurance premium payable amounting ta
Rs. 88.86 million from First Capital Group shall be settled vide sale of 4.70 million shares of First Capital
Equities Limited to Shaheen Insurance Company Limited at a price of Rs. 40. Included in the insurance payable
is Rs. 57.96 million pertaining to Pace (Pakistan) Limited. It was agreed that Shaheen Insurance Company
Limited will be allowed to sell the share after two years, however, the first right to refusal shall be given to the
First Capital Group. Further, First Capital Group guaranteed to buy back the shares at Rs. 40 in case the shares
are not saleable in open market. The agreement was subsequently amended on 07 March 2013 to remove
restriction of holding period of two years. In addition to that, the guarantee to buy back was also revoked.

On 24 April 2015, Shaheen Insurance Company Limited filed a suit for recovery of Rs. 188.75 million in the
Honorable Senior Civil Court. The case is under adjudication and the maximum exposure to the Company is of
Rs. 57.96 million. As per legal advisors of the Company there are meritorious grounds to defend the Company's
claim and consequently no provision has been made in these financial statements.

In view of legal opinion obtained by the legal advisor of the company, the company has stopped charging cash
interest of 1% per annum on the outstanding FCCB amounting USD 15.7 Million (Principal plus accumulated
markup till maturity). As of 30 June 2024, there is a liability provided amounting USD 1.8 Million with regard
to 1% cash coupon. As per balance confirmation received from BNY Corporate Trustee Services Limited the
liability outstanding does not include the aforesaid amount of 1% cash coupon. The management of the
company is confident that the final liability at the time of settlement would not exceed the amount already
provided in these fi nanmal statements

During the year 2021, the Company received invoices from Athar Marketing Network ('AMN') amounting to
Rs 25.248 million in respect of marketing services rendered oy it during the previous years. However, the
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‘Notes to the Condensed Interim Consolidated Financial Statements
-For the quarter ended 30 September 2024

13

Company's management has raised a dispute with AMN over the aforementioned matter on the grounds that
these advertisements were not telecasted/displayed on air as represented by AMN. The management is
confident that the dispute will ultimately be settled in the favour of the Company and no outflow of economic

resources will be required. Consequently, no provision has been made in this regard in these financial
statements.

12.2 Commitments

12.2.1 Commitments in respect of capital expenditure i.e. purchase of properties from Pace Barka Properties Limited
(related party), amounts to Rs. Nil (2024: Nil).

12.2.2 Corporate guarantee on behalf of Pace Barka Properties Limited, a related party, in Favor of The Bank of
Punjab, amounting to Rs. Nil (2024: Nil) as per the approval of sharcholders through the special resolution

dated 29 July 2006.
Unaudited Audited
Sentember 30, June 30,
2024 2024
Note == (Rupees in thousand) g
Property, plant and equipment
Operating fixed assets 3,068,363 3,081,019
Capital work in progress 2,049,389 2,045,773
Right-of-use assets 94,442 95,635

5,212,194 5,222,427
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14 Long term advances and'deposits

These are in the ordinary course of business and are interest frec advances and deposits.

15 Stock-in-trade

Land purchased for resale
Work in progress

- Pace Tower

- Pace Circle

- Pace Supermall ]
Shopping mall and apartments:
- Leasehold land '

- Building and construction cost

- Borrowing cost

- Direct costs

Cost incurred to date
Cost of sales to date
Completed units - shops

Stores inventory

Unaudited
September 30,
2024

- (Rupees in thousand) ---

Audited |
June 30,
2024 -

685,412 500,312
616,648 651,800
354,600 354,600
1,045,529 1,045529] 74 .
3,134,940 3,285,362 .
425,197
612,128
5,217,793
(3,459,520)
149,216
3,104,149

3,164,149
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18

Un-Audited -
30 September 30 September
2024 2023
Note - (Rupees in thousand) —
Minimum tax
Minimum Tax (5.927) 852
161 This represents minimum taxes paid under section 113 of Income Tax Ordinance, 2001 (ITQ, 2001),
’ representing levy in terms of requirements of IFRIC 21/IAS 37. '
Taxation
Income Tax

- Current Year = =

- ..

The provision for current taxation for the year represents the tax liability under Minimum Tax Regime under Sectioﬁ.
113 of Income Tax Ordinance, 2001 (30 September 2021: Minimum Tax Regime under scction Section 113 of Income
Tax Ordinance, 2001.

Loss per share - basic and diluted

The calculation of basic and diluted loss per share has been based on the following profit attributable to ordinary
shareholders and weighted-average number of ordinary shares outstanding. There are no dilutive potential ordinary:
shares outstanding as at 30 September 2024 (30 September 2023: Nil).

Un-Audited
30 September 30 September
2024 2023 -
-— (Rupees in thousand) — A2
Profit/(Loss) for the year 115,042 (71,101)

Weighted average number of ordinary shares
outstanding during the year 278,877 278,877
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July to September b e
2024 2023 3"
3 —- (Rupees in thousand) -—* 7 - °

19 Cash generated/ (used in) from operations

Loss before tax 120,969 (70,250) | 4

Adjustment for: 50 i
Exchange (gain)/ loss on foreign currency convertible bonds (11,009) 35054
Provision for gratuity and leave encashment 1,186 683,;2'
Depreciation on owned assets 9,348 4,588 : o'
Depreciation on right-of-use assets 1,193 1,195 =
Amortisation on intangible assets 125 126,
Changes in fair value of investment property 991 5433 . ¢
Finance costs 55,191 36!2222 5
Mark-up income ' (376) (60,
Other non cash items ‘ (9,327) (4,665) ° -

(Loss) / Gain before working capital changes 168,290 8,332, v

Effect on cash flow due to working capital Ehange.v:

(Increase)/ Decrease in stock-in-trade 3,407 194
(Increase)/ Decrease in trade debts (108,458) 59,737
(Increase)/ Decrease in advances, deposits and other receivables 28,612 (50,532)
Increase/ (Decrease) in contract liability (47,721) 25,554 |
Increase/ (Decrease) in creditors, accrued and other liabilities (37,430) (30.249)|
(161,592) 4,704, . -

6,698 13,035. .-
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20 Transactions with related parties

The related parties comprise of subsidiary companies, associated company, other related companies. directors of the Company and entitics under common directorship and post employment benefit plans. Amounts
due from and due to related parties are shown under respective notes 1o these unconsolidated financial statements. All transactions with related partics have been carried out on mutually agreed terms and conditions,

Other significant transactions with related partics except those disclosed elsewhere are as follows:

Name of Company

Un-Audited Un-Audited
Relationship Nature of Transactions 30 S;[l;t;_:nb" 30 s;‘:;;“b"

— (Rupees in thousand) —

Ever Green Water Valley (Private) Limited Commaon Directorship

Media Times Limited Common Directorship

Purchase of goods and services - 8,539
Rental income 1,752 1,267
1.500

Advertisement expense on behalf ol Pace -
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Financial instruments

The Company has exposure to-the following risks from its use of financial instruments:

- Credit risk
- Liquidity risk
- Market risk

The Company's overall risk management policy, focuses on the unpredictability of financial markets and secks to minimize potential
adverse effects on the Company's financial performance.

Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management
framework. The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to'sel
appropriate risk limits and controls and to monitor risks and adhcrence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company’s activities. The company, through its training and management
standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their
roles and obligations,

The Company audit committee oversees how.management monitors compliance with the Company’s risk management policies and
procedures, and reviews the adequacy. of the risk management framework in relation to the risks faced by the Company. The Company
audit committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk
management controls and procedures, the results of which are reported to the audit committee.

21.1  Credit risk

Credit risk is the risk of financial loss to the Company il a customer or counterparty to a financial instrument fajls to meet its
contractual obligations, and arises principally from the Company’s receivables from customers and investments in debt securities.
As part of these processes the financial viability ol all counterparties are regularly monitored and assessed,

21.2  Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
linbilities that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to
ensure, as far as possible, that it will always have sufTicient liquidity to meet its liabilitics when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation,

The Company maintains adequate reserves, by continuously monitoring forecast and actual cash flows and matching profiles of
financial assets and liabilities. Financial liabilities comprise trade and other payables and duc to related parties,

21.3  Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices will affect the
Company’s income or the value of its holdings of financial instruments. The objective of market risk management is to manage

and control market risk exposures within acceptable parameters, while optimizing the return.
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21.4  Currency risk

Currency risk is the risk that fair values or future cash flows ol a financial instrument will Nuctuate because of changes in foreign

exchange rates. Currency risk arises from sales, purchases and resulting balances that are denominated in a currency other than
functional currency. The Company is not.exposed to foreign currency risk us at the reporting date,

The Company is exposed to currency risk arising from primarily with respect to the United States Dollar (USD). Currently, the
Company's foreign exchange risk exposure is restricted to foreign currency convertible bonds. The Company's exposure to
currency risk was as follows:
Un-Audited Audited
30 September 30 June

2024 2024 -
Following is the Company’s exposure to currency risk: — (USD in thousand) -—
Foreign Currency Convertible Bonds - USD 17,527 17,527

21.5  Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate because of changes in market interest rates. The

effective interest / mark-up rates for interest / mark-up bearing financial instruments are mentioned in relevant notes to the
financial statements.

21.6  Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes iﬁ g2

market prices (other than those arising from interest rate risk or currency risk).
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22 Date of authorization for issue

These unconsolidated financial statements were authorized for issuec on 24 — /O f),sz_f’(oy the Board of Dircctors of the Holdiillg =
Company. ;

23 Corresponding figures

Corresponding figures have been rearranged and reclassified, wherever necessary, for better presentation and disclosure,

m |
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Chief Executive Officer

Diret\ﬂr Chief Flnancial Officer



