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Directors’ Report (Quarter Ended September -2024)  
 
Pace (Pakistan) Limited (“the Company” or “Pace”)  

 
Economic Review and Outlook  
 
Pakistan’s economy showed further signs of stability and progress in the positive direction 
aided with the approval of the 37 month IMF EFF program approval in the period under review. 
The fulfillment of all preconditions for the program were met mostly in the budget and partly 
post budget, including multiple rollover loans and deposits from friendly countries. Along with 
developments on the IMF front, inflows and roll-overs from friendly countries including China, 
Saudi Arabia and UAE, and surpluses in current account of the balance of payments helped 
Pakistan in increasing foreign exchange reserves to USD15.401 billion at end September 
compared to USD13.996 billion at the end of June 2024. Effective measures to control 
exchange rate along with larger inflows and lower deficits during the period aided the PKR to 
appreciate by 0.19% vs the USD in the interbank market, decelerating inflation at 6.93% for 
September 2024, the lowest since January 2021 compared to 12.6% in June 2024, allowed 
the Monetary Policy Committee (MPC) of the central bank to reduce Policy Rate by 3% from 
20.5% (June) to 17.5% in September. Expectations of interest rate in near future to reduce 
further prevail as the twin deficits are well under control and inflation gather momentum. With 
early success in majority of the areas of the IMF benchmarks, barring a few, Pakistan is 
heading for a longer and larger positive consolidation and gradual growth as long as it 
continues to meet the IMF benchmarks and acts timely to make adjustments in policies on any 
hurdles along the way. As a result of the measures taken so far, inflationary pressures are 
likely to remain subdued all though a tighter monetary policy is likely to prevail as is evident 
by large the real positive rates in the months to come. Risks to the economy remain from any 
sudden spike in energy prices given the wars in the Middle East and Central Asia, and any 
local political volatility leading towards hurdles in meeting IMF agreed benchmarks. Fiscal 
account is likely to see some easing with reduced expenditure on debt servicing due to decline 
in interest rates, along with higher tax revenues, as FBR is striving to closely meet the 
collection target, though additional taxation measures are likely to be brought in as Pakistan 
moves forward. With external support of the IMF and other bilateral and multilateral partners, 
particularly expected investment from the Saudi Arabia primarily in Reko Diq, Pakistan’s 
foreign exchange reserves are likely to improve further going forward that may lead to a stable 
external account and improvement in credit rating of the country towards end of first quarter 
2025. Growth is likely to be slow albeit progressive and possibility of surprises above 
expectations in the quarters to come, as interest rates continue to fall, while liquidity continues 
to rise due to faster sterilization of dollars in the economy.  
 
Company Performance and Financial Overview 
 
The comparison of the financial results for the quarter ended 30th September 2024, with 
previous financial period is as under: 
 Sep  

End
        Sep         
       End 

 2024         2023 
             Rupees in ‘000’ 
Sales 474,139       60,594
Cost of Sales (251,466)            (12,589)
 
Gross Profit 

222,672             48,005

Admin & Selling Expenses (39,731)        (38,231)
Other Income 9,703        5,034



Exchange Gain/(loss) on foreign 
currency convertible bond 

11,009             (35,054)

Finance Cost (39,866)            (36,276)
Other Operating expenses              -                       -
Gain from change in FV of 
investment property 

(991)             (5,433)

Net profit/(loss) before tax 162,796 (61,955)
Net profit/(loss) after tax 156,870 (62,806)

Earnings/(Loss) per share (PKR) 
 

0.56
            (0.23)

 
During the period  under review, the revenue of the Company amounted to Rs. 61,174 Million 
as compared to Rs. 474,139 Million last year. Cost of Sales also increased from Rs251,466 
Million last year to Rs. 12,589 Million current period. Administrative expenses were Rs 38,231 
million against Rs 39,731 million. Other income of the company stands at PKR 9,703 Million 
as compared to Rs. 5,034 million last year. There is an exchange gain during the current year 
as well of Rs. 36,276 Million on Foreign Currency Convertible Loan due to appreciation of 
Pak-Rupee against US Dollars. Finance costs during the period increased from Rs. (36,276) 
million to Rs(39,866).  million, due to change in KIBOR rate.   
 
As a result of aforementioned factors, the profit for the period under consideration amounted 
to Rs. (62,806) million as compared to loss of last period of Rs. 156,870 million, resulting in 
Profit Per Share of Rs. 1.89 as compared to Loss per share of Rs. 6.02 last period.   
 
Board of Directors  
There is no change in the composition of the Board of Directors since last printed report of the 
Company for the period ended 30 September 2024. 
 
 
The Path Forward 
 
Through the delivery of key development projects during the preceding financial year including 
First Capital Tower and significant investment and share in pace Circle, we look forward to 
onboarding significant operating cash flows by successfully converting non-income producing 
assets to cash flowing operating assets. 
 
Our unparalleled team has done an extraordinary job in a tough environment and we admire 
their untiring efforts, dedication and commitment to the Company 
 
For and on behalf of Board of directors 
 
          
29 October 2024  
 
 

 
Director                        Chief Executive Officer 
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